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TSINGTAO BREWERY COMPANY LIMITED

(A sino-foreign joint stock limited company incarporated in Ps?ph: ¥ Republic of China)

RESULTS ANNOUNCEMENT FORTHEYEAR2001  File No. 82-4021

To: Sharcholders:

1 am pleased to announce the final results of Tsingtao Brewery Company Limited for the
financial year ended 315t December, 2001,

1. CORPORATE INFORMATION

Official Name of the Company:
Legal Representative:

Secretaries of the Board:
Sccurities Affairs Representative:
Correspondence Address:

Telephone:

Fax:

Email:

Registered Address:
Qffice Address:

Postal Code:
Listing Place of Shares:
H Shares:

Code:
A Shares:
Code:
Website for Posting of
the Companys Annnal Report:

Document A

Tsingtao Brewery Company Limited

Li Guij Rong (Chairman of the Board)
Mr. Zhang Xue Ju, Ms. Yuan Lu

Mr. Zhang Rui Xiang

Rm 1703, Tsingtao Beer Tower, May
Fourth Square, Hong Kong Rd., Central,
Qingdao.

(86)532-5713831

(36)532-5713240
secretary(@tsingtao.com.cn

56 Dengzhou Road, Qingdao.

Tsingtao Beer Tower, May Fourth Square,
Hong Keng Rd., Central, Qingdao ’
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II. PRINCIPAL FINANCIAL DATA AND FINANCIAL INDICATORS: .
(Unit RMB'000, except per share data) : C.
Preparcd in accordance with the accounting principles generally accepted in Bong
Kong:
Year ended 31st Decemnber
2001 2000
Turnover 4,723,847 3,448,264
Profit attributable to shareholders 83,512 63,874
Toml assets 8,212,613 6,961,495
Shareholders® funds 3,072,551 2331,289
Eaming per share (RMB) 0.085 0.071
Net assets employed per share (RMB) 3.07 2.59
Sharcholders® fund ratio (%a) 37.41 334
Prepared in accordance with the accounting principles and rules and regulations of the
PRC: -
2000 ‘2000 1999 1999
before after before after

2001 adjustment adjustment adjusiment adjustment

Revenue froim

principal activities 5,276,725 3,766,260 3,766,260 2445436 2445436
Net Profit 192,883 95,202 91,697 89,472 79,651
Total asscis 8,243,838 6,995,231 6,978,958 5,172,518 5,165,034
Sharcholders® funds 2,964,915 2235379 2,204,838 2,247,007 2,230,001
Fully diluted carnings per share  0.1029 0.1058 0.1019 0.0994 0.0885
Weighted average

carning pzr share (RMB) 0.1046 0.1058 0.1019 0.09%4 0.0885
Net assets per share (RMB) 2.96 2.48 2.45 2.50 248
Net assets per share

after adjustnent (RMR) 295 z40 243 2.43 247 .
Operating cash inflow per share 0.53 0.37 037 0.34 034
Return on ret assets 3.47% 4.26% 4.16% - 3.8% 3.57%
Return on net assets after

;attijr:itmg the extraordinary 0.80% L83% 1.67% 1.57% 1.15%
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Iv.

DIVIDEND

The Board of the Company recommends the payment of a final diyi;iend of RMBO.11
for the year ended 31 December, 2001. The distribution is eéxpected to be approved by

the 2001 Annual General Meeting of the Company.

BUSINESS REVIEW

In the past year the Company met with harsh challenges and tests in the max:kcl..' The
Board and the management of the Company, togsther with all its staff, were unyieldingly
aggressive, thus reinforcing and enhancing its leading position in the PRC market.

Against the backdrop of exceedingly imbalance of supply and demand in the domestic
beer market, there was a national aggregate beer production of 22,740,000 tonnes in
2001, a slightly YoY incrcase of 1.9%. Consequent on the impact of the September 11
in¢ident in the US, the national total beer production decreased from a 4.6%4 groegh in
the first half to a negative 0.6% growth in the 5eTONRANAIT in the light ot the Cdmpany
bemE engaged ih Vigorols mergers and acquisitions as well as reorganisations, the
domestic beer market was in the process of a far-reaching structural adjustiment. This
was evidenced by the fact that mergers and acquisitions of other small to medium
breweries had become the common choice of such major brewerics. As a result, the
Campany faced an increasingly acute competition in the PRC beer market. In some
majar regional markets the Company competed for wider presence directly with scveral
leading becr-producing groups having also carried out nation-wide mergers and
acquisitions and geographical penetration.

As the only nationat beer producer and marketer in the PRC, the Company-maintained
with strenuous efforts an incressingly wider market share and positive cashflow, despite
competition from local and foreign breweries. In 2001, the Company realised beer
production and sales of 2,510,000 tonnes, a YoY increase of 35%; a wider market share
from 8.3% to 11%; (bascd on the Hong Kong accounting principles) sale revenue of
RMB4,723,850,000, a YoY growth of 37%: net profit of RMBBE3,510,000, a YoY
increase of 31%; and net cashflow from aperating activities of RMB494,060,000, a YoY
increase of 44%._ The Company continued to enjoy a leading position in the domestic
beer market in terms of the scale of operation, market share, sale revenue, and foreign
exchange balance.

During the year, the Company was acclaimed by the Quality Managemicnt Association
of China as the “National Advanccd Enterptise of Quality and Cost-effectiveness and
the"National Customer-Satisfaction Enterprise™ in recognition of its stringent quality
assuranee system and premium product quality. The value of the Tsingtao Beer brand
increased to RMB6,710,000,000, the highest in the brewery industry, with wide
recognition among consumers.

Following wider domestic market penetration by massive mergers and acquisitions as
well as completion of basic strategic positioning in the past few years, the Company
further acquired in 2001for a more comprehensive market distribution the follawing
companies, namely Suqgian Brewery 'of Anhui;' Fuzhou No.] Brewery of Fujian; Taicang
Brewery of Jiangsu: Tianmen Brewery of Suizhou, Hubei; and part of equity interest in
Mantai Brewery of Nanning, Guangxi. As a result, the Company had a total of 46
breweries all over 17 most cconomically developed provinces and cities in the PRC,
with a 1otal production capacity of 3,800,000 tonnes.

outhmternal System integration. With input of favéurable resources like managerent,
technology, and corporate cuiture, the competitiveness and share of market sales of
sub_s:dfanes of the Company were significantly enhanced, while aiso graduall
achieving thc_ economy of scale. Among these subsidiaries, Huanan Inv:stmen}t'
gompﬂny (ongmql!y South China Operations, including Zhuhai, Sanshui,.and

henzhen,ete.) realized a YoY increase of 300% in gross profit, and thercfore hoorma
another important source of income of the Company in addition to Xian Company.
Hawever, due 1o intensified competition in some regional markets such as the Northeast
and East China rcgions resulting in continual price cuts of products against non-
reduction of marketing expenscs, the Company's certain subsidiaries in these regions
reported a bigger loss, thus affecting its overall results. :

Apert from ali-round domestic market expansion, the Ccni]ﬁahy end:avourcd'to.&-;;ry

Despite 2 _g]nbal tconomic recession, the Company still ‘managed to enjoy an export
gro:wth, with an annual export of beer of 30,500 tonies, répresenting a YoY increase of
2.5%, and generation of foreign cxchange of US519,750,000, or a growth of 3%,




1. Operations and results of principal holding companies and investor
companies

(1) The particulars of the three most profitable subsidiari¢s of the Company in

year 2001; ‘
(tn RMB ten lkousandj
Income froe
principal
Principal Regrsiered operating
Company Name activities Capital * - Amefs . activitis  Netprofil
Tsingtzo Browery Xian ~ Domestic 2220 50,179 66,792 6,483
Company Limfted mumufactering and
- traffing ol beer
ShenzhnTsngmo  Mauhowrig  USSI000000 B . 902 630
Bexr Asabi and trading
Companry Lamited of beer
Shenzhen Tsingtno Domestic 2,000 11,539 69,641 2,611
Browery Sakes trading of beer
Company Limited

(2) The particulars of the three most loss-mlking subsidaricsin yoar 2001:° | -
' " (in RMB ten thousénd)

{rcome from
priscipsl
Principal Registered opernting
Company Name activities Capitl  Assels  aclivis  Netpofit
Beijing Tsingtzo Meufecoing © USS20,800000 2963 126 359
Brrwery Senhuan and trading of beer
Compane Kimitee]
Shanghai Tsiogtao Romestic trading 300 3611 6287 357
Browery Huedong of beer
Rolding Comjramy
Lt 4
Tsingteo Brewery Domestic 2,000 13.955 4,595 1716
(Xinghathiu) mannfaclering and :

Company Lirnited trading of beer




Use of proceeds

The Company had au additional issue of A Shares in 2001 with gross proceeds of
RMB787,000,000. After deduction of issue expenses, the net proceeds amounted
to RMB757,728,570.09.

(1) Usc of Proceeds during the reporting period:.

@)

lnvestmeni

Amount
Pescription of undertaken
Application of Proceeds to be made
Acquisition of 75% equity intercst
from foreign investors of
Carlsbrew Shanghai 15,375

Acquisition of 62.64% equity
interest from foreign investors of
Five Stars Company and 54%
equity intcrest from foreign
tirvestors of Three Ring Company

Technological renovation of
draught beer production lines
of Tsingtao Brewery No.2

L T oo tTa T
Techinological renovation of
draught beer production lines
of Xi’an Company for an annual
production of 50,000 tonnes

Phase ] technological renovation
in respect of Maanshan Company
for an annual production
of 100,000 tonnes

Technological renovation in respect of
Zhuhai Company for a Phase 1
production of 100,000 tonnes
(annual production of
150,000 wonnes)

Technological renovation in respect
of Sanshui Company for a Phase 1
production of 150,000 tommes
(annual production of
200,000 tonnes)

Sctting-up of the clcctronic
sales network of the Campany

Total

18,624

68,000

12,000

7,700

5,800

9,000

1,000
76,299

{in RMB ten thousand)

) lgv@ted
‘Amount

Actual expressed as
Investment & Percentage

15375

18,624

538

7,700

5,747

7,414

711
56,146

100

100

99

83

71

.74

As at the close of the r'époéﬁng pcnoh,ihc balance of the proceeds of the
Company stood at RMB 196,270,000, which was tcmporarily used as
working capital of the Company. The main rcason for this is that the dravght

becr projects of Xian Company has not been,
light of changes 1n market situation... .

put.into. 6peration yet.in- the '




Y.

STRUCTURE OF CORPORATE GOVERNANCE
1. Corporate Governance

The Company has strictly complied with the relevant regulations in respect of
corporate governance of listed companies issved by bath domestic and infernational
regulatory bodies, while continuing to optimize the structure of corporate
governance and to operate under the Articles of Association. The Company has
formulated and implemented “Procedural Rules of Shareholders™ General Meetings™,
“Procedural Rules of Board Meetings”, “Proccdural Rules of Supervisory
Committee Meetings™ and “Work chulatmns of General Manager™. During the
electon of the Board and the Supervisory Committee of the Corﬁpany for a new
term in 1999, the newly-clected external dircctors and supervisors represented
respectively over a half of the composition' of the Board and the Supervisory
Committec. The Company has established a system of independent directorship
where independent directors account for one third of the Board membership,

The Board of the Company decply recognizes the importance of proper corporate
goveérnance on protection of shareholders’ interests and enhancement of
shareholders® value. To this end, the Company will make unsparing ¢ffort. The
Company has appointed an cxpericnced and world-renowned management
consultaney firm, Sitengsite, as its management consultant and implemented the
EVA gystem, and the firm is in the process of formulation of proposals of further
adjustiment and optimization in the structure of corporate governance and the
practice of the Board. The Company intends to propose further amendment to the
Articles of Association in accordance with the rclevant requirements of the
“Criteria of Corporate Governance of Listed Companies™ in the forthcoming
anoual general mecting of shareholders to be held in June this year.

2. Dlscharge of Responsnbilitiu by lndependent Directors

The- Board of the- Company ‘hés set up an audit committec, 3 remuneration
committec, and s nommat]on ‘committee. In these special committees, independent
difectors represeniing the majority #ssume chmrmansh:pA These independent
directors conscicatiously; discharged their responsibilitics by attending all board
meetings, convening and chairing all meetings of every special committee under
the Board in which they put forward many constructive opinions and
recommendations.

OUTLOOK FOR 2002

Followmg a smooth Lr.ms:tmn brought by the management of the Company in the
previdus year, the Board" a.nd the manapement have, based on the present opcrating and
chC,]Opmcnt status of the Company, propased a working gu1delme of “adequate
conf"rmanon, nmﬂy edjustment.: aid progress with times™ and new strategies of
operations and development. All thesc will: heélp s make the Company a globilly major
brewery with its’ slrateglc focus changmg “from' bemg Iarge and strong'to’ bemg strong'
and large.

In the commg years, the Company \!ﬁll slow down its cxpanmon with its focus on

. mergers :and acquisitions in more cconomically developed regions and larger cities of
© greater martkét poténtial.'Growth f the Company will be achieved by running more

agsets with_input of less capital and shareholding. The Company will continue to strive

'{ﬁu%’t‘:ﬁ syslem integration of the market, brandname, and sale network, to

optimize rcsoiree allo«::atmn and to adjust the product mix. This, coupled with the
market-oriented. productmn and‘increasingly wider market share, will lead to a better
financial posmon, enhanced profitablhty and sustmnable developmcnt capability.

The operating objecnves of l:he Company for 2002 mclude pursult of production and

. sale of beer of. 3,000,000 tonncs. Besides, the Company will incrocase significantly the

sales turnever of its major beer brands so that production-of these major brands will

~reach- 800,000 tonncs, while aiming at being among the ten plobally ]argest breweries

sgon by continual upgrade of its strengths and scale of operations as ‘well as
profitability.




Upon the PRC accession to the WTO the damestic beer market will become more
highly competitive. The Company will step up technology exchange and cooperation
with foreign teputable brewcrics 50 as to learn their advanced scientific management
.and-production technology. In addition, the Company will makc use of the developing
computer and clc:ctromc netwock system to upgrade its manapgement and technology
level, There will also be adjustment and reform of the curporatc structure by setting up a
more open and dynamic-human resource management system in order to facilitate rapid
sound development of the Comipamy..

The Board considers that with the ¢continual develapment of the domestic economy, the
brewery industry in:China is still pmmlsmg with much: room for further davelopment.
The Company currently maintaing its dommance in the PEC matket in tcrms of the
positioning, market share, sales netwark, brandname; and technology. With its great
devclopment potcuhal the Company will cventually detive the econemy of scale by
system integration and unyleldmg market expans;on_ This will, in murn, generate-a: higher
__remrmon shareholdcrs investment.

VII. CHANGES IN SHARE CAPITAL AND INFORMATION ON ‘SHAREHOLDERS
i. Changes ln share capltnl

After the Chiria Securities Regulatory Commission approved in its document ref.
Zheng J:ang Gong Si Zi (2001) No. 13 the Company issued during the period
between Fcbruary 5 ‘and 20, 2001 an aggregate ‘of RMB100 million ordinary
shares at an issue price of RMB7.87 pe-r sharé to institutional investors outside the
network by: means of bookbuilding and a public issue by a-combination of fixed
ptice and nétwork fixed price, with ETOSS proceeds of RMB787,000,000. After the
deduction of issue expenses of RMB27,891,955.25, the net proceeds amounted to
RMB757, 728 570.09, which was fully deposited into thc designated sccount of

" the Company on 22 February. 2001. Shangdong Huide Cartified Public Accountants
has vertificd the proceeds of issuance and issued capital verification report ref,
(2001) Hui Suo Yan Zi Di No. {-006.

Upon approval of the Shanghai Stock Exchange, among the current additional
issue of 100,000,000 A Shares, 96,583,632 shares held by securities investment
funds and the public weré listed on 7 Maich, 2001 and 3,416, 368 shares held by
other institutional investors werc listed on 7 June.

After the complction of the current additional issue, the listed chmmbl—
denominated ordmary shares of the Company increassd from 100 million before
the. add:nonal issue to 200 million shares. Total share capital of the Company
increased té 1 billion shares.

Structure of the shareholding:
(000 Shares)

Increase/
o i Beginning decrease
Class of shares of period during the year End of period
(1) Shares not traded on market
1. Promoter shares
Stdtc-owned shares . 399,820 0 399,820
- PRC legal person shares 53,330 0 53,330
ii.  Total unlisted shares 453,150 0 453,150
(2) Shares traded on market
1. ‘PRC listed Renminbi-
denominated ordinary i :
shares (A Shares) 100,000 100,000 200,000
2. Overseas listéd foreign :
shares (H Shares) 346,850 0 346,850
Total listed shares 446,850 100,000 546,850

(3) - Total shares - 900,000 . 100,000 1,000,000




2. Information on Shareholdings

n
(2)

Total number of shareholders at the end of period; 142,272,

Sharcholdings of the top ten shareho]ders of the Company at the cnd of
period:

Number of shares Percentage of Increase/

heldattbeend - thetotal {Decrease)

Sharebolders Class of shares of period Share Capital (%)  of shareholding
Qmgdao State-owned Assels o

Administration Burean A 399,220,600 3998 ]
HKSCC Nominees Limited H 335,458,380 1355 4428332
Bank of China, Shandong

Province Branch A 19,250,000 2.93 -
Construction Bank of China,

Qingdao Branch A 19,080,000 191 -
Tai He Fund A 5,854,404 0.59 -
Qmgdao Huaging Financial

Service Company Limited A 5,000,000 05 -
Hong Keng and Shanghai Bank ) .

Nominees Lmited A/C 14 H 1,200,000 0.12 -
The Hong Kang and Shanghai

Back Nominees Limited H 1,107,699 011 -
Hua An Serurities A 934,450 0.9 -
gE A 650,000 0.07 -

The Company is not aware of any exlstence of associated relatlonshrp
among the top ten shareholders.

VIIL SIGNIFICANT EVENTS
1. Important Litigations and arbitrations during ﬂie year

n

(2)

In November 2001 Guangming General Company of Qingdao (“Guangming™)
sued the Company at the Higher People’s Court of Shandong Provinee for
breach of distribution contract by the Company and claimed compcnsat]on
of RMB134,870,000. In defence, the Company did not admit any breach of
contract and pointed out that the claim has no grousnd. The Céompany
submitted a counter-claim that Guangming liad seriously delayed the
payment for goods and it was in breach of contract. The Company sought for
termination of the distribution contract between, them on such grounds, and
claimed for the outstanding payment for goods sold and the return of
vehicles and beer-selling facilities undet the posscﬂmon of Guangming.

The case was heard for a number of times by the Higher People’s Court of
Shandong Province. In view of the growing disputes arising from
identification of facts by both sides and the legal issues. involved, the case is
expected to go through a lengthy period of time.-The Company. considers
that the above litigation will not cause a material impact on its operations

As dlsclosed in thc 2000 annual report of the Company, the Company has

“been sucing a trading firm, ngdao Hongloog, for outstanding proceeds

ansmg from sales of béer pmducts amounting to- RMB 16;330,000. The case
is now pending vordict to be given by the Interme:dxatc Pcopie’s Court of
ngdao City.

2. Acguisition and Disposal of assets of the Company dur{ng the period

(1)

On 21 Mareh, 2001, the Company established Tsingtao Brewery (Sugian)
Company Limited with Tsingtao Group, Co. by way of joint capital
contribution. Sugian Co. then which acquired the entire assets of Sugian
Brewery Factory.

' [ [




2y

3)

(S}

)

(6)

Ot 19 March, 2001, the Company entered into an agreement with TP
h /A B) to acquire its equity interests in Tsingtao Brewery Xi’an Company
Limited (“Xi'an Company™). On 15 June, 2001, 'an agreement was e!n_cn:d
into between the Company and Xian Hans Beverages Company Limited to
acquire its equity intercsts in Xi’an Company. On 9 July, 2001, an agreement
was entered into between the Company and B & Bl4E to acquire its equity
intcrostss in Xi’an Compzny.

On 3 April, 2001, the Cornpany entered into an agréement with Mr. Zheng
Ming, shareholder of its holding subsidiary Tsingtao Brewery Weinan
Company Limited (“Weinan Company™) e acquire his equity interests in
Weinan Company.

On 18 May, 2001, the Company establishcd Tsingtao Brewery (Suzhou)
Campany Limited (“Suzhou Company™) by way of joint capital contribution
with its holding subsidiary Tsingtao Brewery Huadong Holding Company
Limited of Shanghai and Suzhou Company was transferred all assets of
original K £ ™9 ¥k including properties, machinery and inventory.

On 28 June 2001, the Company entered into an agreerncnt with Fujian
Brewery (Singapore) Private Company Limited to aequired its-51% equity
interests in Di 1 Ja (Fujian) Brewery Company Limited. which was later
renamed as Tsingtao Brewery (Fuzhou) Company Limited.

All the above projects were disclosed in the 2001 annual report and the 2001
interim report of the Company.

On 30 October, 2001, the Company acquired 10 million equity interest in
Tsingtao Brewery (Zhuhai) Company Limited (“Zbuhai Company™) at a
congideration of RMB10 million, thereby the Company's equity imterests in
Zhuhai Company increased from 60%'to 76.67%. ‘

On 13 November, 2001, the Company Wwas transferred 90% of equity
interests in Suizhou Company at a consideration of RMBS5,097,938.87 in
cash and transfer of ‘debt equity amounting to RMB22,902,061.13. The
company name of Suizhou Company waé changed to “Tsingtao Brewery
(Suizhou) Company Limited” and the transfer of cquity intercsts was
subsequently approved by the Suizhou Foreign Trade and Economic
Commission in Dccember, 2001, Svizhou Company had an annual beer
proeduction capacity of 40,000 tonnes.

On 13 November, 2001, the Company Was transferred 90% of equity

"interests in Tianmen Company at a consideration of RMB3,893,405.04 in

cash and transfer of debt equity amounting to RMB27,106,594.96. The
company name of Tianmen Company was changed to “Vsingtao Brewery
(Tianmen) Company Limited” and the mransfer of cquity intcrests was
subsequently approved by the Tianmen Foreign Trade and Economic
Commission in December, 2001. Tianmcn Company had annual beer
production capacity of 30,000 tonnes.

On 16 November, 2001, ¥ 75 1% # 47 B 22 ), a subsidiary of the Company,
was transferred 30% of equity interests of BB (R FB) FR L
- in Nanning Mantai Company of Guangxi (“Nanning Mantai™) at a
consideration of RMB96,000,000. After the transfer of cquity intercsts, the
company name of Nanning Mantai was changed-to “Tsingtao Brewery
(Narming) Company Limited™ with s annual beer production capacity of
250,000 tonnes, and the Company was responsible for its operation.

The above projcczs_were' disclosed in the "resomtion notice of the Board
dated 14 November, 2001,

On 15 November, 2001, the Company cstablished 5 B 1 ¥ 22 & by way
of capital conmibution. The registered capital of that company amounted to
RMB 200 million. Subsequently the Company entcred into an equity
transfer agreement with 75 71 1% ¥ 4 5], whereby the. Company would, ata
consideration equivalent to its artributable percentage of thc net assct value
in Zhuhai Company , Sanshui Company, Chenzhou Company, Doumen
Company, T H % B, Yingcheng Company as at dated 30 November, 2001
and the net asset valug in Suizhou Company and Tianmen Company as at 31
December, 2001, transferred its equity interests in the above 3 subsidiaries
to 5 15 $% B 4L 71 so as to carry out consolidation.
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. rcyenue amoum.ed to ' RMBS5,276,720, 000 aYoY

: cammgsforemst. RIS

"Board of the.Company made ai f‘orec:ist]

U As the consumpnon ‘tax’ was mcreased by th

‘miagkets. wcns in particylar, miore Serious. I\u-novcr

"thc fortiicr Genérat. Man.n,ger,
operation, and sale:of the’ Compauy. Mr. Peng .Zno Yi had made valuable

,(7)- On 9 N0vcmber, 2001 the Company cntcrcd into an; equ:ty rra.nsfer

agreement with EVG Enterprise - Lumted of Canada (“EVG Company™),

. pursiantto which EVG Company was ‘sfcrred 25% equity, interests of
the Company :in: Bexjmg Three Rings: Company 'at a. cash conisideration of.
US$57,870,000. The Company continued to; hold 29 % eqmty interests in
Beijing Threg. ngs Compa.ny_ Aﬂe"r tr’apsfer bemg approvod by Beijing
Foreign 'dee and Commxssum, Bcumg ce Rings Compnny was, changed
to_sino-foreign joint. venture: from'. a-PRE ;
entitled to the relevant com:mqns availablc .

" Subscquently;’ EVG Company asked the Company for deferred payment of

_~the cons1derahon it respect of the eq ity transfer. Both parties agreed that
the. sald cq\uty interests wouild be . sub_lect 16 the;custody and admibistration
of tha Company, ‘which would accr E 'ent!tled to exercise the
corrcspOndmg shan:huldcfs nghts (il lhe inclusion by the Company
of the said’ 25% equity interests in its 2001 ﬁnancnal statements in the form
of combined’ prcscnintmn) bcfore full t of the transfer oonsxdemuon

: -by EVG Company , . S
There were no mafcnal connectud tmnsactmns dunng the mpomng penod

' .The Company hnd neuher entmsted dcpomt'rnor sy ovcrduc unrccovcrcd fixed

de-pos lt.

Statement of non—nchicvement earnings l'orecast m w_-spect of addmnnal ‘issue
of A shares .

When' thl: Compa.ny 1ssued IOO !ml.

pnncxplcs of.the: PRC. The mted het; rofi

‘ Yo_Y mcr:asc of 35%. Sale
' se 'of A0%. Net pmfit of
the Company in thc ﬁrst halfof 2001 ammmtdd to RMB?O,SBO 000,000,

"'Taxancm Burcau -from
RMB220 to 'RMB250 per tonne for sale révetive, of beet exceeding RMB3,000
with effect from 1" May. 2001 thc Company was,aﬁ‘emd with a decrease in profit
of RMB10 million.

More 'imnportantly; theré were ‘chénges in'the’ macm-economlc enwmmmm inthe
PRC. during the second half of the yi.':ar.:N umst"s’i:endmg and beer -
consumption detcnoratcd substanhally, with the sale ‘of beer dmppmg from the
growth ratc of 4. 6% in the first halfoftheyeano e ncgatzw: growth rate 'of,0.6%
iri the second half of the year. The downslide in thie mid 1o’ high wnd consumer
3 _(: ities like Shanghm and

producnon and salc of beer of2 SIO 000 1o

adVersely affected. Thic. Company acdo‘mph
ofTSmgtao Beer_ The sa]e m the: fourth q:

had a’ negatwc cifect’

3 Pé-ng Zao Yi i’ July, 2001 affected the normal

contributwn to the' development 10 the Company ﬁJr the past few years, The sbove
reasofis account for thc falllme of the Company o’ necomphsh the objcctw&s of

The Buard of the Company the CC’I’tlf- cd pubhc accountant Anhur Andersen -
Hua Qiang, and the principal underwriter, Guotai’ Junan Securities Company
Limited, hereby express their dxsappmntmem at the non-achicvernent of the 2001
earmngs fon:cast to al.l mvtstors : - .

The Company n:appomtcd Anhur Andcmen- Hua Qxang as itg domestlc auditor
and Arthur Andersen of Hong Kong as international auditor respectively for the
repomng permd and thc suditing fee payable 1o, the above auditors for the ycar

2001 ;amounted tp RMB636,000 and RMB3,604. 000 respectively. . . ...

iyt veers




7 At e 2000 Annua] chcraI Meéung thhc Coﬁ-:psny molunons wire passed to
authorize the Board 10' ‘make additional issue ofH shiares niot exceeding 20% of the
aggregate nomindl value 6f the-H shares. in igsue. and -authorize: the Board to
rcpun:hase H share, not exceeding 10. % of the aggn:gztc nommal value of the H.
shares in issue. As at the date of this re]:»m't7 the C0mpany d:d not exercise such
repurt:hase mandzte due o market pnces e

8.  During the n:portmg penod, Mr. Larry L. K. K.wcrk Independcm Dm:ctor of the
Company, resigned of his own accord on 23, March, 2001. Mr. Peng Zuo Yi, the
former Vice-chairman and Gericral Manager of the Company, unfortunately
passed away atthe age of 56-on 315t July, 2001. Th¢ third term of the Board held
its seventh rileeting ‘'op 29 Aungust, 2001 in wmch Mr. Jin Zhiguo was appomted as
the Geneml Manager of ﬂlc Cumpaﬂy -

-

9. SnbsequentEVents

On 4 Man:h 2002, upon the approval of th: Bom'd. the Company emrusted an
mde.pendent third party to dcquire the entite - assets: (mcludmg fixed asselS.
iitangible assets and inventory) of EFTSIRB B A7 RA 7] (“Yincheng Company”)
in'an auction a8 appmw:d o thie 3 ¢ ; )
the tender for the abcve~assets at a cost “of RJM‘B]Gﬁ 030 000 (mcludmg the
cornrmssnop for the auchom‘:ct and thc 'agéﬁcy feg! for. tlie entrusted party, but"
cxcludlng othcr expcns' thatmay axige o ‘the u-ansfer of" assets) on March 6.
Ymcheng Company had an ammal beer pvmductmn capacity.. of apprmmatc]y-

. “TSO 000 tonnes per year The acqmsmon of assets on‘ ncheng Company together

' ’ ' w.t.h the acqmsmon of Fuzhou Factory wﬂl enbance the peroducnon capacny of the .

' rcsponslble for ItS o]':e.mnon and mnnagf. m
‘rangsaction and procedurcs of a.ss'.ct mmsfer '

5.8 FINANC[AL STATEMENTS

CONSOLIDATED lNCOhIE S'I:ATEMENT T
FOR THE }‘IEAR ENDED 318T DECEMBER. 200!

(EXFRESSED !NTHOUMNDS ‘OF RMB EXCEPTFOR PER SHARE DATA)

not yEt been compleled.

(Pn:pm‘ed under HK GAAP)
) Group

2001 2000

' ' e o ) (Nafe 11)

Tumover ST e e 4,723,847 i 3448,264
Less: Cost of sales - _— (3,131;562) (2,245 ,786)
Gross Profit o S 5008 C 1201478

Other, revenue net St 60,882 © 33,882
Distribution dnd zelling expense-s o S (395 ,715) .. (675,384)
General and adininistrative cxpcnscs ' - ' (480 782). .. (351,355)

Profit fn:)m opemuons . o o . 276,670 208,621
 Finance income . .- . < 19317 Y 20,230°
Finance costs ) : . (135 189) ' (114,004)

Share of profit ofa.ssocnatcs , L 217 7 704

Profit beforetix - , e mu,qns . . N535s0
Income tax expense - - to o C(59;162) (33,653)

Profit before minority interests . - 100,853 81,898

- Minority interests s ' . . (17341) © {18,024)
Profit guiributable to shareholders - - - v 83512 ... 63874

it T Themew s

' Eamirjgsper‘sha}f::—-bﬁsic L ' s O __0_9_3‘5_(_)' . 0.0710

R

n)a'

Earaings per share — fully diluted S




CONDENSED BALANCE SHEETS
'ASAT SIWDECEMBER, 2000 -

| (EXPRESSED IN THOUSANDS OF RME),

e Gmup 4 . Company

o -zo'm 2000 2001 2000 -
Non-current assets . . 6,015,898 .- 4734246 ' - 3,103,463 2,646,707
. Current assets . 2,196,715 2,227,249 1,720,864 1,923,659
Total assets - S 212,613 6961495 ¢ 4,824,327 4,570,366
Curn:m ]labﬂm% _ 4,249,991 3,379,359 1,479,422 15549375
Long-mrm lisbilities .259,300 798,043 66,737 601,042
‘ Minority intetests | 630,771 . 452,804 . - . -
Shareholders eqmty o “3072,551 2,331,289 3,278,168  2419,949
'.Total llabllltes a.nd : R "Z‘ i : . ) . .
Sharcholdm equlty . Elzlﬂ . 6561 495 P 4,824,327 4,570,366

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 3IST DECEMBER. 2001 ’

. (EXPRESSED IN THOUSANDS OF RMB)

PR

. , ] .. 1 . cL L ‘4' Gmup .
e For the year For the year
e . ended 31st ended 31st
_ : December. 2001 Dccomber. 2000 -
- Net cash inflow from operating activities ' T 494,056 342,818
Net cash ouflow from returns of mvestmems and B S .
semcmg of ﬁuance e ,w‘:':’,‘, ) o (233,636) - {209,897)
! _Taxahon o U
‘Profits taxpmd E ST T (61,548) (48.843)
Net cash oudflow ﬁ-om mvestmg ncnvmes (935.038) (860.632)
Net uash mﬂow ﬁom ﬁmmung acuvmes Tt e o 570,087 956,192
. (Decrease); I.ncrease in' mshand cash equwalcms L (170,159) . 179,638
,~.Effcctofpanslauond1ﬁ'erenm Lo . Lzl 9
- [Gash: and cash equivalents, beginnitg of year . . 672248 492,601 . .
Cash' an},\ms eqmvalems énd of year - 502,110 . 672,248
1. PRINCIPAL ACCOUNTING POLICIES - Co L
i Basns of presentation s

K 'The f‘mamnal statcmcnts of l‘he Company‘ and its subsidiaries (the “Gmup")

: y ' \gd uhtm" '~prmclpl¢s gcncmlly accepted in’
Hosg. K.ong and the disclosmo. rcqunl:mcnts of the Hnng Kn' B 'Compames
Ordinance. These ﬁnancwf stateniémﬁ also comply With; i tmg Ru]es of.

. . The Stock: Exchange of Hohg Kl.‘.lng Lmnwd ;
- ®) .~.Adoptl0n of Stﬂements ol' Stlndlrd Accounﬁng Practi-ce

In thie current year, ﬂ'le Group has adopwd, for the ﬁrst time, the following
Statements of Standard Accounting Practice ("SSAPS”) ‘issued by the Hong
Kong Society of Accountants: -

SSAP 9 (revised) . - "Events after. thc balance sbcc1 ;
SSAP 14 (revised) | Leases
- SSAP 26 Segment reporting. .. . SR
SSAP 28 Provisions, contmgcm habl]mcs and contingent assets

— ”SSAPZQ L Inmnglb]emglsgm‘ ‘.1-;:'_. IENEET
T I ,SSAT"GO RV AR \ e

SSA.PBI e ﬁlmpmrm(ent ‘of hssets - .
SSAP32 . | .. Consolidatcd financial statements and accounting

for m\;estments m subsxchanes

- The effects on the f‘mzmcml 5tatement5 ‘of the Gmup and the Company from
‘the adoption of the above accoumting smndards are tabulatcd below:




Group

2001 o 2000 .

Opening - " Opening

balance Co balance

: ) Profit from of retained Profit from  of ie;ai.ned

" Ipecrease (Decrease)  operations earmings  operations earnings
S " RMB 000 RMB ‘000 "‘RMRB'000 RMR 000
SSAP 9 (revised) .o 100,000 . ~ 90,0000
ssap3 - --1,’88%~ 4,237 1,882 . 2,354
 Towal . o 1882 104237 1,882 92,354

SSAP 9 (revised) prescnbes when an enterpnse shou]d ad_;ust its financial

‘statemem.s for c\n:nls after the'balance sheet date and the disclosures that an’
- enterpris¢ should give about the ‘date. when' the" financial statements were
“authorised for issue and aboui ',evems aﬁer the balance sheet date. In

particular, if, dividends ‘to holdérs of cquity instruments arc proposed or -

- declared aﬁer the balapc ‘sheet date, an: enterprlse shopld not recognise .

at thc bmancc shcct datc

ocounnng eatment for busmcss sombinations. In
addltmn, it req'mres goodwxn arising from an acqumnon to be capxtahsed' )
and aimortised over.its cstimated aseful life. The transitional provisions of.
the standard cricourage but ‘do not require the Group to restate goodwill and,

: uegatwe goodwnll that, was clunmnted against reserves :previously, when it

first adopts the, standdrd. The Group tias chosén 1o restate goodwill and

' nEgauvc goodwﬂl that was eliminated against reserves previously. The

. change in'accounting pohmcs have: bem ﬂpphed retrospectively.

L T

* Ulnless.otherwise stated, tbc 2000 comparatwe ﬁgures presemed herein have

incorporated the effect 'of ad_]ustmems, where apphwb]e resulv.mg from the
adoptlon of the new actpunhug standards above.

: 'T\:move“ nnd other menue, net o
Turnover. represents sales of beer products at mvmced value of goods

supplied to customers nét ‘'of the gpplicable consumption tax and discounts
and. returns. Other revenue, net mainly represents subsidy income of
appmx:mately RMBﬁZ,]SO 000 rcceived, and receivable by subsidiaries after

: ‘deducung other Opcr.:tmg expenses. A

'3Revenuc necogmtmn “' o .

: meded it is pmbable that thc ccouomxc benefits associated with a_
‘transacnon ‘will flow' 103 thie Group "and the Cornpany.and the revenue and

K .cos!x, if apphc.ablc, Can be measured reliably revenué is recognised on the
'followmg bases: -

.'(i) -Saleofgaadg‘ ‘

. Sale of: goods is: recogmscd whcn the significant risks and rewards of
e 'ownersh:p of thé gnods bas been transferred to customers:

i) .lm‘era\'{ lncome

Interest i income fmm bank deposns s rccogmscd on a time proportion
basis on'the pnncxpal outstandmg and at'thie rate applicable. Interest
ineome from mvest.ments in secunnes is accounted for to the extent of
interest reoewed or rcccwable

. ('iil‘) 'Dzwdend mcome

'DlV]dcnd income is rtcogmsed when the right to receive payment is
‘ estabhshcd

(Tv) IS'vbSde lnCOme TR

Sub.'ndy mcome is recogmscd when the-right ta recelvc payment is
cstablished.

’




RELATED PARTY TRANSACTIONS

Parties are considered to be related if one company has the ability, directly or
indirectly, to control the other company or exercise significant influence over the
other party in making financial and operating decisions. Parties are also
considered to be related if they arc subject to commeon control or common
significant influence.

(a) For the year cnded 31st December, 2001, the Group had the fellowing
material transactions with rclated parties:

2001 2000
RMB'000 RMB 010
Sales to associated companies 4,128 22,388
Ssales to related companies (under the same
key management personnel as the Group) 67,491 60,831
Purchases from an associated company 743 27,461
Purchascs from related companiés (with
the same major shareholders as the Group) 3,819 32,304
Equipment installation services provided by
a related company (with the same key
management personnel of the Group) 323 4,132

All transactions with related parties are made in the ordinary ¢ourse of
busincss and on the basis of estimated market value of the transactions as
determined by the directors of the Group and the related partics,

(b) _As at 31st December, 2001, the Group and the Company had the following
significant current account balances with related parties:

Group Company
2001 2000 2001 2000
RMEB’00f0  RMB'000 RMB’000  RMB 060

Included in:
Accounts receivable
and long-term

accounts receivable 118,439 134,715 192,409 193,947
Deposits and . o :

prepayments 211 180 - _ -
Other receivables 142,376 121,723 135,696 120,415
Advance from

customers - - - 1,192
Other payables 34,889 45419 - 18,452 59,545
Accounts payable 9.206 10,968 1,990 24,069

The Group's and the Company’s current balances with related parties are
unsecurcd, non-interest bearing and have no fixed repayment term, except
for the balance with an associated company which bears interest at 5.85%
per annurm.

(c) Amount due from a minarity shareholder of z subsidiary is unsecured, non-
interest bearing and has no fixed repayinent térm.

(d) The Group and the Company had loans amounting to approximately
RMB,499,850,000 (2000: RMB2,031,505,000) and RMB637,080,000 (2000:
RMB1,419,258,000), respectively which werz guaranteed by a related
company with the same major shareholder as the Group.

() The Group had loans ama.unti.ng to RMB125.,000,000 (2000:
RMB244,000,000) which were puaranteed by the minority sharcholders of a
subsidiaty. ‘

(f) During the year, the Company had reached an agreemcnt with a customer
and a related party for the repayment of the accounts receivable balance
totalling RMB 105,000,000 as at 31st Decembet, 2001, Pursuant to the
agreement, the entire outstanding balance will be repaid in eight yearly
installment, starting from lst Japuary, 2002. In addition, the repayment
agrecment is guaranteed by Tsingtso Brewery Group Co, Ltd. As at 31st
Dzcember, 2001, the reccivable has been discounted to nel present value
based on prevailing bank borrowing rates.




SEGMENTAL REPORTING

The sole principal activity of the Group is the production and disrri_bution of beer
products. Accordingly, no analysis of business segment information is provided.

The Group's activitics are canducted in the PRC. An analysis by geographical

segment is as follows:

REVENUES
Extcrnal sales
Inter-segment sales

Total revenue

RESULTS
Segment results

Unallocated cxpenses, net
Opecrating profit

Intcrest expense

Interest incorne

Share of net profits of associates
Income taxes

Minority interests

Net profit

REVENUES
Exiemnal sales
Inter-scgment sales

Total revenue

RESULTS
Segment results

Unallocated expenses, net
Operating profit

laterest expense
Interest income

Shate of net profits
of associates

Income taxes
Minorily interests

" Net profit

Other

Tsingtao Shandong

2001

Hua Bei Hua Nan

Elimin Consolid-

Region  Region  Region - Region ations ated
RMB’000 RMB'000 RMEB'000 RMB'000 RMB'000 RMB’000
1615695 796459 925718 1365975 - 4,723,847

140,522 624 27,865 48280 (217,291) -
1,776,217 797083 953,583 1414255 (217,291) 4,723,847

320951 (53,245)  (4,055) 100,973 — 364,624

; (87,954)

| 276,670

‘ S ——————— e

| (136,189)

! 19,317

P21t - - - - 217

.‘ . (5962

. (17.341)

, =

831,512
. 2000

! Other
Tsinglao Shandong HuaBei HuaNan  Elimin- Consalid-

Repion  Region  Region  Region ations ated
RMB'000 RMB'000 RMB'G00 RMBU00 RAB'000 RMB'000

|
1,538,395 501,357 -467.149 941,363 ~ 3,448,264

171,789 53,662 - 33,615 (259.066) -

|
1,710,184 555019 467,149 974978 (2359,066) 3 448,264

316406  (39.985) 43478 28354 - 348253

I

| (139,632)

! 208,621
{ (114,008)
20230

704 - - - - 704

(33,653)

(18.024)

63,874
]




.

TAXATION

A

(ii)

(iid)

-rate of 33%,

,,Dcfcrrcd tax asscts ,crystall’:
following: two mams

" Profits tax

2001 2000
-RMB’000 RMB 000
Hong Kong profits tax (i} fo '-f? co 85l 686
PRC. Eniterprise Income Tax’ (“EIT‘) (n) -~ 64,427 52,234

. Deferréd taxation crystallized ‘ S o ,
. {recognized) (iii) . - ©..(2,386) (6,010)
Less: Subsidy income (iv) ) 3,730) (13,257)
59,162 33,653

Hong Kang proﬁts tax has been pmvu:led at the rate of 16% (2000:
6%) on the cstlmatcd asscssablc prot‘ it for the year.

PRC Entcrpnse [ncome Tax is prowded on the assessab!e income of
the period calculated in acéordance with'the relevant regulations of the
PRC after conmdermg all the avallable tax benefits from refunds and
allowances.

In accordance with an approval documem dated lSth April, 1994
issued by the Stats Admmlstmtxon for Taxation ("SAT™) of the PRC,
net profit earned by the. Company is subject to profits tax at 15%
effective from ‘the datc of’ cstahhshmcnt ‘of the: Company This rate will
remain effactive until'and unless the’ emerpnse incorme. tax law and

* regulations’ change olherwnSe Thé Comphny rec.eWed a conﬂrmatlon

from the ngdao Mxmstry -of’ ‘Financ¢ on’ 23rd: March 1997 that this
pmferentlal tax heatment would n ‘term.mate untll ﬁn'ther notlce

.Accordmg tc an approval recewed ftom Xlan Mumcnpal People's
"Government at the time of acqmsmon of Tsingtao Brewery Xian
- Company Limited (*Xian Company“) iris subject to'EIT at a rate of

15%. Pursuant to Shi C#i Fa [2000] No. 1282 documcm issued by
Xian Municipal Ministry of Finance, the taX ‘Benefit'will be terminated
at the eud of 2002 and Xian Company w:ll then be subJect to EIT ata

‘rsmgtao Brewery (Sanshun) Company Ltmxted, Tsmgtao Brewery
(Chenzhou) Company Limited 2nd Shcnthcn Tslngtao Bccr Asahi
Company Limited'were approved as’ foretgn invested enterprises-and
therefore are exempt from EIT for two years startmg from the first
year of profitable operations after offsemng prior year tax losses,
followed by a 50% reduction for the next three years.

Tsingtao Brewery {Zhuhai) Company Limited was established and
-operates in the Zhuhai Special Economic Zone, accordingly, it is

subjett.to EIT at a rate of | 5%.
Other subsidiaries are subject to EIT at a rate of 33%.

Dcfcrrcd tax assets crystalhzed (recogmzed)

Coey

“re [:4 "sed) mamly compuse the

- Accordmg to the currcnt PRC E.IT regulatlons (“EIT
‘Regulations™), advartlsmg axpcnses ate dedudctible for. tax
purposes at drmaximum of 2% of the mirnover. ‘Any undeductible
pomon can be catricd: forward indefinitely for deduction in
future years. As at 3 1st December, 2001, the Group and the
Company realized approximately RMBS589,000 deferred tax
assets that were recognised in prior years relating to this
arrangement.




- According to the EIT chulatmns. ‘the ta.xpaycrs can apply 1o the
relevant tax bureaus tg claim a dcducuon of bad. .debts cxpense
for EIT assessment when: ccnam cmena are ﬁjlﬂled Asat3lst
December, 2001, the Gréup’ and the' Compaﬁy have apphed to.
relevant tax bureau to claim # deduction of bad debt expense of
approximately RMB19,830,000 from the assessable income for
the year cnded.3 Ist December, 2001. Accordingly, approximately
RMB2,975.000 of the related tax cffect was recognized as
deferred tax asset in current year.

(iv) As part of the business combinations and- acq'uisition activities
undertaken by the Group in the current year and in prior years, the
Group entered into agrecments with the releyant murncxpal governments,
Under thr: terms of these agrecments, the newly established subsidiaties
can enjoy various financial subsidies based on amount of various taxes
paid by, the subsidiaries. The financial subsidies granted based on EIT
paid by the Group. were approxxmﬂtely RMB3,730,000 for the year
ended 31st December, 2001 (2000: RMB13,257,000),

‘Other subsxdxes‘ granted based on other taxcs paid by the Group, of
.approxlmately RMBSZ 130 000 (2000: RMB40,021,000) were
. Arecpgmscd' as A rcducucn of the cm-respondlng tax cxpenses or as
i other revenue ‘

Pursuant to Guofa [2000] No 135ucd by State Councll of the PRC in

-~ January 2001 aﬁd Caxshm (2000] "No.99 xssued by Ministry of Finance
of the PRC’'in July 2000 ‘the abovc ﬁnancml subsnmes ‘granted by the
mumcnpal govemments to the' submdlancs m:ght ¢ease to be available
to the subs:dmrles in the future. However, accordmg to‘an analysis of
the Company's directors, they. are not awaie of any reasons that the .
existing financial subsuiles wdl not bc mxlablc to thc subsxdtanes in
the future.

PROFIT A'ITRIBUTABLE TO SHAREHOLDERS

- The consolidated profit anributable to shareholders mcludcs profit of appmxlmate]y

RMB200,490,000 (2000 : RMB101,293,000) which has been dealt with in the
financial statements of the Cornpany. .

DIVIDEND PR -

Dunng this year, final dividend of RMB100,000,000 (leldend per share
RMBO.1) for the year 2000 was approved in the shareholders’ mceting. The board

of directors recornmended the payment of a final dividend of RMBO0.11 per share | -

(2000 : RMBO.1- per share) for the year ended 3 {5t Dcccmbcr, 2001 ¢on 13th April,
2002,

2000 2000
RME’000  RMB 000
L (Note 11)
" Dividénd paid: o
RMBQ.1 per share (2000 : RMBO.! per sharc) 100,000 T '90,000
Dividend proposed:
Final dividend for year 2001 of
RMBO. ! I'per share )
(2000 final dividend : RMBO.1 per share} - - -... .110,000 .. .- : :100,000

The fingl dividend for 2000 of RMBO.1 per share (based on 1,000,000,000 issued -
shares, of the Company as dt the date of the approval of the fi nancial statements) ’

-was proposed on 13th April, 2001 and was paid’in August 2001. The final

dividend of RMBO.1 per share for 1999 was proposcd on 17th Apnl 2000 and
was paid in.August, 2000,




EARNINGS PER SHARE

"The calculation of carningd per share for the year endéd 315t December, 2001 is
based on.consolidated profits attributable to shareholders of approximately
‘RMB33, 512, 000 (2000 RMB63,874,000), divided by the. weighted average
number of.sharcs outstanding during the current year. For the year ended 31st
December, 2001, the weighted average number of shares outstanding is
approxtmately 982,192,000 shares (2000 900,000, 000)

Dllutcd carnings per share have not been presented as thcrc were na dilutive
potentlal ordinary shares outsrandmg

RESERVES
() Group
RO : . Vamwapih
Suiery  Shbutwy . Cowsisire, weprabity
Sur  wphn etk | Oped e aemiand Propecd
premimn e wefmefd | e owfetierw | defc) Tad G
AVEIM RUFWR  RYATO  RURW)  Tuibe  Awsem R Rl
Asel I dmcry, 200 1234097 nSh Wi s R 3 TR T 1 -
Commaive effec of changes i ' “ :
arwnating polkis. - - - (o) - FUN b ) -
Propcd dided sparmely dsckosd T . .
an Face of bakamee shert - . . S L e [NR) %0000
Bepring batane, 1 fotiied 1236097 9361 Ml - S Sk 1M 000
Traity Fom stztuy sorplm reseve - a2) . L. -, [y - -
Tofr Gomameaypalle velme i~~~ - - sl L 2 - -
Dividnds peld - . - - Ce - - oo
Pro aRiRINE 1 diarctokers - - . - . 8w SMIH -
Proft sppropriaton o sohuary - .
Zphes rvve - Comgaay i) ) - 950 - e - 19810 - -
maph wrve ~ Subskiixie (i - 459 - - - (4290} . -
Prifd appropritin & gamiey pribdic - e I
wifye fond - tm(a oL Y B . (9640} . .
Profit ippropridion 1o stebory pblic SO e T
. weifare fund - Subniaries (i) . - i - - a0 - .
e T - S = e el O0MGY 1100001 LOO.O00
Cuomdaing iomlaion ditws PR - R * PO 71 .
Avatls boeary, 2001 oo e mew  wman T e mam N o
. P on e of new dhres e : - - S L am .
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(i)

T ‘5u‘1’“‘|ory * "’Sl‘li’uldw . ' Unlﬁi’fﬂ-‘

Stiare aurplue public priated’ Proposcd
premtinm reserve wellare Tund proflfa. Tatal dividend
RMR M0 RMD tHX) RM R THK) RMAB 'thl) RATH 100D RA13tum)
As i 131 Jasuary, 2000 1.236,00m7 B7.665 - 59843 17518 1820523
Cumulalive ¢1T¢ct of changes
in accountiag poticy - - - 87,032 872,133

' Proposed dividend scpately

discloscl on face nf

- balance $heet . e — L= - (9000} (90,000 90,000
Beginnlng balinc, as restated . * 1,236,097 W7.665 SORE3 3RUS) 1.4LB65A 90,000
Teopsler from :Ia(ulcry surplusv- '

reserve - (6821 - HR2 - .
Transler fom smmturv public . : L . '

welfiee tund . - " (682) oR2 - -
12ividends paid - - - - - {79.h00)
Proflt atsributable to sharcholdor - - - 101,292 101.293 -
fvidends proposed - 9,610, - (2.430) - -
Peatht appropriation to stalutory . :

. surplus rezerve M, - “ 9.610 (9.610) - -
Froﬂl appmprintion © nublic .

statuloty w:lrnrc fund (I) . v- - 9,410 ¢ 1O0NG0)Y {100,000} 100,000
Aspt3|ul Deennbcf. 2000 L '36.097 . 96613 . 68,791 18448 1419940 100,000
"Prewtiuni an Issisnce of g L . : .

.aew.shares .. .. ' 657 729' ’ e - s - 6572729 -
Trangfer from apuory ©

dutplus feserve L N {3,055) - 055 - -
Transfor from sratuory , . ot .

public weimre Tung -~ - (3.055) 3058 - -
Dividendr pald - ¢ oo - - - (190,000
Profit anribugble smuehulders - .- C - 200,490 200,490 -
Profit appropiation w s1aniory

surplus reveevs (7) - - - (9.422) - -
Cron appriopiriation 16 public .

stannory welfore Jund (1) - 9 A22 9422 (9.222) - -

Dividends proposcd (110000 (110,000) 110,000

1
1
i

: AsalB!‘.ﬂ Dcmnh-:r 2001 - 1,890, 826 - 102,980 75.158 06,204 Zile | 6R 110,000

misians | i
Sm!utmy recerwzs

Accwdmg to thc Arnc}es of Association of the Company, when distributing
net profit of each year, 'the Company shall set aside. 10% of its net profit
after taxation for the statutory surplus reservc (except where the reserve
bala.nce has re.ached 50%,of the Company‘s paid-up share capital), and for
the statutory public welfare fund &t a perccntagc determined by the
dtrectors These reserves cannot be used for purposes other than those for
whtch they are created and are not distributable as cash dividends.

The directors have. msolvcd that the statutery pubhc welfare fund is to be
utlhscd to build or acqmrc capital items, such as dormitories and other
facxlmes for t.he Company 's employeccs, and cannot be used to pay for staff
welfare expenses Title to these capita! items will remain with the Company.

Pursuant 'to Documcnt Cal Htu Zi 1995 [14] 1ssucd by the State Ministry of
Finance, the Company has to transfcr an cquivaléent amount of the
considetration used { in. the acquisition ‘of staff quarters from the statutory
public welfare fund to the statutory surplus reserve,

Basis of profit dlsrributlon and approprumon

In accordance with the Company s Artxclcs of Asscciation and of Document
(Cai Hui -Zi 1995 [3 1]) issued: by the State Ministry of Finanee,

"appropriation to statufory surplus resérves, starutory public welfare fund and
dlscrctldnary surplus réserves should be based on the amonnt of profits
- reflected in the financial stiterients Preparcd in accordance with PRC
- accounting standards and regulatioris: In accordance with the Company’s
- Articles of Assaciation, the Group declares dividends based on the lower of
dlSh‘lbutablc profi ts, as reparted in accordance wnh the PRC accounting
standards and regulations and thosec preparsd in financial statements
prepared in accordance with:the accounting principles generally accepted in
Hong Kong after appropnanon 1o the statutory reserves. The unappropriated
profit available for distribution to sharehalders as at 31st Decamber, 2001

. wag RMB96 204,000 {2000: RMB1]8,448,000). .

i)

Proposed dtwdend

The d1v1dand comprises dividend paid and proposed dividend. The dividend
proposcd aftér the balance sli¢et date has not been recognized as a liability
in the balance sheet, Thercfore, it is not regarded as dividend of 2001

financial year ‘




' 6. CONTINGENT LIABILITY

(2)

(2

Pursuant to the related policies for housing reform issued by the State
Council and Qingdao Municipal Government in 1998, allocation of living
quarters as staff housing welfare was terminated. Instead, qualified
employees are to' bc compensated in the form of monctary housing
subsidies. In this respect, the Group and the Company are in the process of
studying the requirements of the policies issued by the authorities and will
forrnulate a plan for such monetary housing subsidics. The financial impact
of the plan will be reflected in the financial statements of the relevant ycar
when the plan is formulated and approved by the relevant anthorities.

As of 31st December, 2001, no formal plan has yet been developed by the
Group and the Company. Moreover, the Group and the Company has not
announced any plans to their employees in respect of such housing
subsidiaries. After secking legal advice, the Directors are of the opinion that
the Group and the Company had no obligation to make any payment or
provision for such monetary housing subsidies as of 3 1st December, 2001,

The Ministry of Finance issued Document Caiqi (2000] No. 295 on &th
September, 2000 which became effective on the same date, announcing the
accaunting treatment in relation to housing reform. The Companys Board of
Dircctors has evaluated the policies referred to in the document and believes
that except for the impact of the above mentioned monetary housing
subsidies which could not be reasonably estimated, other related policies
will not have a material impact on the Group and the Company.

In November 2001, a distributor of the products the Company (the
“Claimant™) filed a lawsnit with the Shandong Mumctpal Superior People’s
Court (“the Court™) against thc Company for damages of approximately
RMB 134,870,000. The Claimant sued the Company for breach of the terms
of a sales and distribution contract (“thc Contract™). The Company denied
the ¢laim and has filed a counter claim against the Claimant for delay of
settlement of recejvable balances arizsing from the sales of goods. In
addition, the Company aiso demaanded for a termination of the Contract,
repayment of the outstanding reeeivable balance, as well as the retum of
certain motor vehicles and beer-selling machinery provided ta the Claimant
by the Company. As of the date of approval of these financial smtements by
the board of directors, no judgement has yet been made by the Court. After
consultation with the Company$s legal advisor, the dircctors arc of the
opinion that such proceedings will not have a material negative impact on
the operating results of the Group and the Company. Accordingly, no
provision for losses in relation to these legal proccedings was considered
necessary.

10. SIGNIFICANT SUBSEQUENT EVENTS

(i

(1)

In March 2002, the Company appointed an independent third party to
participate in an open auction held by the Xiamen Municipal Court of the
PRC. Pursuant to the arrangement, the Company acquired all assets
(including fixed assets, intangible assets and inventories) ef Xiamen
Yincheng Company Ltd. at a total cash consideration of approximately
RMB166,030,000. The Company will establish a new subsidiary, Tsingtao
Brewery (Xiamen) Co. Ltd. and inject all the acquired asscts into it.

In June 2001, the Company and Tailian Brewery (Kai Man Qun Daog)
Company Limited sipned an equity transfer agréement, pursuant to which
the Company will purchase the 30% equity interest in Guangxi Naning Wan
Tai Brewery company Limited at a consideration of RMB96,000,000. The
name of the acquiree will alsa changed to Tsingtao Becr (Nanning)
Company Limited. The equity transfer agreement will be effective on 1st
January, 2002.




11.

12,

PRIOR YEAR COMPARATIVE FIGURES

The Group has adopted the following new accounting standards: SSAP 9 (revised)
“Events after the balance sheef”, SSAP 14 (revised) “Leases™, SSAF' 26 “Segment
reporting™, SSAP 28 “Provisions, contingent liabilities anc! contingent assets”,
SSAP 29 “Intangible assets™, SSAP 30 “Business combinstions”, SSAP 31
“Impairment of assets” and SSAP 32 “Consolidated financial statements and
accounting for investments in subsidiaries” rceently issued by the Houng Kong
Socicty of Acconntants. This has resulted in changes to the presentation of various
itemns and comparative financial information has been restated accordingly.

COMPARISON OF PRC GAAP AND HK GAAP

The Group has preparcd a separate set of statutory financial statements for the
year ended 31st December, 2001 in accordance with the PRC accounting
standards and rcgulstions (“PRC GAAP").

Differences between PRC GAAP and HKGAAP give rise to differences in the
reported balances of assets, liabilities and net profit of the Group. The financial
effect of the material differences between PRC GAAP and HKGAAP are
summarised and cxplained in the following table:

Impact on the consolidated balance sheet:

31st December, 313t December,

2001 2000
RMRB’'000 RMB 000
Nct asscts as per financial statements prepared .
under PRC GAAP ) 2,964,915 2,204,838
Swap exchange rate adjusttment in 1993 (a) 361,173 361,173
Amortisation of exchange gain resulting from
adoption of the unification of exchange rates (a)  (182,042) (182,042)
Provision for additdonal depreciation charges (b) (78,444) (66,964)
Expense off staff welfare expenditure (c) (15,185) (14,881)
Amortisation of negative goodwill under PRC
GAAP (d) (33,710) (15,821)
Dividend declared after the balance sheet date (¢) 110,000 100,000
Swap exchange rate adjusoment in 1993 (f) (37,878) (37,878)
Research and development expense incurrzd
in current period under HK GAAP (g) - (6,796)
- Others (16,278) (10,340)
Net assets as per financial statements prepared
under HK GAAP 3,072,551 2,331,289
Impact on the consolidated income statement:
2001 2000
RME 000 RMB 000
Profit atributable to shareholders under PRC .
GAAP 102,888 91,697
HEKGAAP adjusttnents: .
Provision for additional depreciation charges (b) (11,480) (11,480)
Expense off staff welfare expenditure (c) (304) (2,041)
Amortisation of negative goodwill under PRC
GAAP (d) (17,889) (9,452)
Research and development expense ipcurred
in current year under HK GAAP (g) - (6.796)
Waiver of a payable balance (h) 9,439 -
Others 858 1,946
Profit artributable to sharcholders under
HKGAAP 43,512 63,874

(a) Due to issuance of H share in 1993, the Company had ta report under HK
GAAP for the first time since its establishment. For “H™ share reporting,
forcign exchange swap center (the “Swap Ceuter™) rates were adopted
instead of the official excbange rate adapied under the PRC atcounting
rules and regulations. In particular, the proceceds from the issuc of H shares,
at which time the Company collected Hong Kong pollar from thc_: mvesiv‘,otr:,
were translated at the historical swap rate a%phcall:li a; t;;x;f gz:c: f if:
transaction. This led to a RMB361,173,00 exchang

aggregatc.




(b)

©

@

©

(¢5)

(8

RMB304,000 (2000: RMB2,041,000). -
'Under PRC GAAP; the. negauw: goodwﬂl

As a result of the unification .of exchange tatés in the PRC effective 1st
January, 1994, moneztary assets and liabilities of the Company as at 1st
Tanuary, 1994 denominated in foreign currency were translated determined
into RMB using the unified rate. The unified rate on 1st January, 1994 was
determined effectively based on the Swap Center ratc The exchange gain of
RMB182,042,000 arising’ from the retranslation of the foreign currency
monetary asséts and’ habﬂmes on Ist January, 1994 was deferréd and

. amortised into income over S years in the, ﬁnancml Statements prepamd in .-
- accordance with PRC GAAE Since the Swap Cénfer rates had- already been

used in preparing the financial statements under HK GAAP as of and for the -
year ended 31st December, 1993, the above noted’ exchangc gain had already
been reflected in the HK GAAP financial stat:mcnts as of and for the year

. ended 3 1st'-December, 1993..

As a msult of the dlﬁ'crent forelgn exchange pe-11-44 adopted in prepanng the
financia) statements of 1993 nder HEKGAAP. and PRC GAAP the cost of

‘fixed assets denominated in. forezgn currency acquired. up to 315t December,

1993 was. different- berween i the two scts.of accounts. This resulted in an

-additional depreciation charge of. RMBI] 480 ,000 in the accounts prepared

in accordance thh HKGA.AP recorded.

Pursuant to the rcgulations of the Mlmsh'y of Fmancc and PRC GAAP, only
provtsxcns for staff welfarc fund calculated at 14% of staff payrolt is charged -

to the income statement. Excess paymtmls ‘made werfe tcmporanly recorded”

in the fund balance. Under HK GAAP, acmal welfare expenscs are chargcd
te the income statement. This resulted m an addxttona] provision of

g' ﬁ_:om the excess of. the
Group s sharc of the net assets ‘of. the subs:dmnes acqunrcd over the
acquisition cost are amomsed mto the' mcom atement over. 10 years. -
Under HK GAAP, the' negatlve goodwm recogmsca is amortised on a
straxght line basis over the woighted average remammg useful lives of the
acquired ldennf:ahle dcpmcxable assets, As d result of the difference in
accounting tréatmcnt, net income was reduced by approximately
RMB17,889,000 (2000 — RMB9,452,000) undcrHK GAAP

As noted in note 2, the Coiripany adopted HK SSAP 9 (revised), event after
balance sheet datc, effective from 1st January 2001. As a result, dividends

"proposed or declared after year end weie not recogmsed as liabilities at the

balance sheet daite, This change resulted in a prior year ad_;ustment for HK
GAAP Under PRC accounting standards, the aforesmd dividends were
recogmsed as llabllmes at balance sheet date. .

translated mto RMB at the average official: cxchange mte prcvallmg on the

" dates- of the. transactions. Monetary assets and; llabﬂ'nes denominated in

foreign currenmes were transiated. mto RMB t thc averdge: official
exchangc rate. ruling at the end of each” inoith; THE ezchange differences

‘were dealt Wwith i the mcorne smtemcnt of theyear. How:ver, under HK

GAA.P forcign currcncxes trangactions were ‘translated into RMB at the

‘applicable’ S’Wap Cefiter-éxchange ‘rate: pm\rallmg on the day of the

transaction. Monetiry dssets and: liabilities. denmmnated i other currencies
were translatéd into RMB at thie; apphcable rates of axchange prevailing at
the balancé sheet date ‘as 'quotcd by ‘the Swip Center. As a rosult of the
different exchangé rates used under the two GAAPS, there was an exchange
difference of RMB37,878,000.

Pursuant 1o Qing Cai Gong [1997] document 83 issued by Qingdao Ministry

of Finance, the Company recorded an accrual for research and development
cxpense of approximately RMR19,879,000 in 1997 which remaincd unused
as at J1st December, 1597, Under HK. GAAP, the accrual was reversed in

the 1997 financial statements.




h)

‘ ”"Durmg 1997 t 2001, the.

elgpiment ExXperises weré, . -

offsct against the accrual madec u ;AAP, while, the actual résearch’
and development cxpenses incurred were charged to-in the income statement
prepared under HK GAAP. The accrual under PRC GAAP was fulty utilised

as of 3]st December 2000.

During the pcnod, a subsxdlary of the Cnmpany obtamcd a waiver from a
creditar on a payable balance of approximately. RMB9,439 000 (2000 — Nil).
Pursuant to the requiréments under PRC GAAP, such amount was credited
directiy .to reserves while under HK GAAP, the amount waived was

recozmsed as othcr meome.

'NOTES TO THE FINANC]AL STATEMENTS'
FOR THE YEAR ENDED 3 IST DECEMBER., 2001
{Amounts expressed m RMB unless orherwuke stated)

(Prepared under PRC GAAP)

Gronp . Company
As at 31st As at 31t ‘As at 313t Asat 3]st
Deeembu; - Dccomber, Deceniber, December,

| ) o (Nole 3) o : (Nere 3)
Turnover s,z'zs,m,sm 3766,?59 130 :1,958,204,451 . "1‘8'18,068,929'

Less: Cast of sales (3.,151,932,445) (2,245392,927) (1,170,609,616) (1,058,740,746)

" - Tax and surcharges (563,738,362) (333,716,163)  (116,215,788). (105987,349) -

Gross profit. . 1,561,053,739 1,187,150,040 671,379,047 653,340,834
Add: Profit from other operations: TOTLIRT . 129005524 . - (1,857,542) - - 1,449,527
Less: Selling expenses - .~ - (895,714,750): (675,334471) (261,684,567) . (308,571,054)

General and admmmratm expenses '(484,521,778) * (340.924,959) (lmm ek 58,561,399)' B
Financial costs, nct = }(m,ssa,ou)- (95,363483) (49943,«5)_- (51354.979) .
" Operating profit 7131954 ,8}8,3.77,65] mgass,oss _ 136,302.929
 Add: Investment income ' 31442577 116,090,060 | (SL063,185) - (14,274,023)
Subsidy income 85259803 53,277,980 - -
Non-operatiog inconte 28339862 - - 13,781,408 1,881,015 804,493 -
Less: Non-operating cxpenses (31,396,838) ° (13,635008) . (1,553,080)  (2.309,380)

' Profit before tax : 182564938  157892,001 116950816 120,524,019
Less: Emterprise income tax (62,892,290) (46910855~ (21,735261)  (27,726,578)
Profit before minority interests 119,672,648 110981236 94,215,55 92,797,441
Less: Minority imerests T TEAS00) C(192839%) 1 - g
Net profit ClonsEIM L@ CUISANSESS 92T
Add: Unappropriated profit brought ) - o

forward, as reported 243,)20432 276358521 263893488 286,851,927

Less: Prior year sdjustments - (24,186420) (21.339481). (24,440,592}  (21;636,984)

, Unappmpnatcd profn hrought fomrd. . P

as restated” . 218,934,012 255019440  239452,896 265214943

‘Unappropriated profit SNSTE6  METI6E2 100668451 358012384

Less: Transfer to statutory surplus reserve (15,928,698)  (13,891,340)  (9421,555)  (9.279,744)
Transter to stanrtory public PR a
welfare fimd (15,928,698) | (13891340) . (ALS55) - (9279,744)

Profit distributable to sharcholders zssm.aso ' 313,934012 . AIARIEL - '339,451§9G
Less: Dividends (110,000,500)  (100,000,000) * (118,800,000)  (100,000,000)
Unappropristed profit caricd forward . -+ 179,964,360, - 218,934 mz 204,825,341 ..239,'452,896‘-'.
' Esrmings per sharc — weighted average C o4 tll019 — 00958 0iMm1 -
Earmings per share - weighted rverage @1y Gior .- aeser oaas,




BALANCE SHEET
ASAT 315T DECEMBER, 2001

g,

§370,551,327

(UNIT: RMB)
| Group Company
Aszat 31at AsatJlst As at 3]st As at 31st
Decomber, December, December, Decembet,
© 2001 2000 2001 2000
(Nore 3) (Nale 3)
Current assels: C , .
Cash and bank deposits 549,394,472 784,048,147 462,305,530 491,602,035
Other cash.and bank deposits 0,932,450 - 5,147,052 -
Bills receivable 25,853,353 15,805,000 4,317,500 5,000,000
Dividends receivable L - 14,370,000 -
Accounts mccrvablc 322,576,568 ’ 382,9'21,919‘ 259,850,378 374,809,841
Less: vaxsmn for bad debts (170,929 056) . (98,412,854 (89 007,025  (81,941,102)
Accourts receivable, et +-151 647,512» 1 ~2s4,509 067 110,752 as3 || 292,868,739
" Other receivables. - . 365,078,571‘ ,'-363 495427 ,112,653 899 || 867,982,191
* . Less: Provision for bad delits * ETA8318)|1  (302i3.924)] (i8863 85| (37,086.599)
" Other receivables, net 927915353 || 324,581,503 || 1,092,790,048 || 830,895,592
Prepaymeals and deposits A 66T 11,941,656 18,629,461
Subsidies recelvable CL0e181  12,231,74F -
Inventories ' : 1,088,571,034- | .. 736,014,556 270151386 || 200843794
Less: Provision far d|mmut10n S . . :
in value of inventories (44,009292)l1  (4.063,013) (?.,692,543) (4,063,013)
Iventories, et (1,044,561 m, st 267458843 | ... 290,780,78]
Deferred expenses s,m,m 4, 677 27 23098 187501
|7, Total curreni asscts una,nm:m 225HTB 1IIETE 1929964119
Long:fénh:iﬁvésuﬁhumf' ‘ : o
. Long-term equity frvestments 60,390,659 27,161 389 1,628899,239 1,177,676,£27
GoodwillNegative goodwill s
on acquisition (196,159,436)  (228.973,210) (137,288,204)  (164.113,207)
" Long-term'debt investrens . 35,198,446 36,181,815 35,195,446 36,027,262
Less: Provmon for i lmpmrmem of C
long-term investment: (3.906,9]8) a - ca T -
Long-term investments, it (104,417,349) tn'qé,s;o,ébé) T1526806391  1,049,590,82
chdassets: . . X ) e e
At cost 2 734,343,355 6,014,292303 |[ 1 m,sw,usl 2:030,080;701
Less: Accumulated depreciation (2,553,252,;53) (1,937,854 289)|} - (885,989,082)| |- (792,396,811)
Less: Provision for impairment - ‘
of fixed asscts (57,984,5‘75) e - -
Fixcd asset, nct 5,158.606,537 §|4.076,438.014 |1 1,062,520,949 || 1,237,683 890
Construction-in-progress AULBASEY 336200404 S0TIERS 88249830
Fixed assets in-suspense 120,201 186,562 - 43,716
Total fixcd assets 4412824980 - 1153 297,908 | 1325,977436

ane U

wotle o "




' Intangible and other assets:
. Intangible asscts
Lnng-{erm ‘deferred cxpens&i

Long-term accounts mvablc
Less: Provision for bad debis -

Long-term accounts reccivable, net

634,035,518 3

Total intangible and other assets 766,358,168

Deferred taxation:
Deferred tax asset

Total assels

Current liabilities:
...~ Shor-term lodns
Bills payable .
Actounts payable
Advances from customers
Salary payables
Stff welfare payables
-~ Dividends payable-
e ,Dmdend payable o mmomy
. shmreholders -
Taxes payable L
Other payaHm )
Orher liabiities
Accruals

- Current péfﬁon of long-term loans -

Total current Jiabilities
i.ong-term liabilities:
Long-term Ioang
Loog-term paysbles
Total long-term kisbilitics

Totat liabilities

434.335,555 154,958,996 157,787,341
“LE14.808. ¢ | 7,863912 2,525,000 -
95,140,000 - 95,000a -
© i, 191,858) - (21 191,358)|. -
umm -1t 73808142 -
. 492200467  231592,138 157787341
8,396,015 6,009,744 8,396,015 6,009,744
SIBALE 6OTEIEIIE  ASATISHNBD 4,860,320,

" Groop Company
As at 3t Asat3lst As at 31st Asat3ist
December, December, December, Daoember,
2001 2000 © 2001 2000
' (Note 3) (Nate 3)
249623270 1979367,680 1,085500,000 975,500,000
167277887 91,003,613 109809642 59610746
- SRIETRI0 296476847 < 112726358 139684371
9123918, - 59942050 © 42214755 40,666,493
13881287 16,004,431 AN052 4021321
12,275,354 2308268  (IS,185,798)  (14,881,449)
110,000,000 100,000,000 110,000,000 100,000,000
14,628423 - - -
121,726244. 143,099,456 6623399 22,216,708
SES4TA63]. 662853284  TIASLTM 265883927
5300549 6601375 1414277 1,900,813
40,321,458 26,588,687 " 5,790,922 14,248 580
109834025 79378877 15938358  22,715877
4341835512 3464124568 1571315209 1631573987
203,343,432 728241,568 . GGSISI6 601,041,694
56501370 . 66,698.380 667,134 550,000
259349807 794941948 67286670 601,591,694
| ASOLEBSII4 4259066516  LEIREOLET 2233165681
678512 515,053,481 - -
1,000,000,600 900,000,000 1,000000000 900,000,000
1574507219 907,139,314 1624246319 935968414
119850056 103,921,358 14427431 95005876
NSMXY - 74652136 75,158,210 65,736,655
179964368 (218934012  T4XS3I4  ZIVAS2E%6
T (2.699) - -
236491456 2204838,121 I90BESTION 236,163,841
- BIOAEIRAIZ. EITRISELIE AS41Z1M, 4469329522




CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST DECEMBER, 2001

TUNIT: RMB) .
. Group Company
For the year Fot the year  For the year For the year
ended 315t ended s ended 31st ended 3 Ist
December, Degember, December, December,
2001 2000 2001 2000
{Note 3) (Note 3)
Cash Flows from Operating Activities
Cash received from sales of goods and
tendering of services 6,291,570,488 4.390,886,149  2,401,505,77%  2,128,900.248
Refund of tazes 116,736,487 55,179,789 21,168,376 13,458,222
Other cash received relating to
operating activities 330,565,374 235,590,965 58,902,712 216.168,74}
Sub-total of cash inflows 6,739,272,349 4.681,656,903 24RI 577467 2358527211
Cash paid for purchases of goods and
services (3.584.335,423) (2,652,476,654) (13015338,444) (1,279,940,868)
Cash paid for salariey and on behalf of
cmplayees (451.896,275)  (280,627.959) . (166,249381) (139,279,394)
Cash paid for various taxes _ (1,13B,951,982)  (677.449,669) (332,905913) (311,764.652)
Cach paid relating to operating
activities (1,034,193918)  (737,005,936)  (530,130,019)  (374,843,338)

Sub-total of cash outllows (6,209377,598) (4,347,560,218) (2,334,623,757) (2,105,828.252)

Net cash (lows from . .
operating activities 529,894,751 334,096,685 146,953,710 252,698,959

Cash Flows from Investing Actvitles
Proceeds from realisation of investments 45,865,691 66,989.959 243,455,088 66,326,559

Retury on investment 2,018,118 3,238,416 13,680,495 5,719,964
Procseds from disposal of fixed assets 186,334,355 2,308,773 108,703,584 649367
Cash reccived relating to investing '
activities 5433914 5.016,131 3,823,631 3,100,396
Sub-total of cagh inflows 239,652,078 77,553,279 369,662,798 75,796,786

Cash paid to acquire fixed assets,

intangible assets and other long-term :

asscts : (774,973,582)  (681.222,227).- (72,837,787) (107,982,872)
Cagh paid for investment (488,911,851)  (229,441,437) - (880,550,721)  (383,081,190)
Cash paid mlating to investing activitics  (35,201,782) - (65,118,493)  (35,060,222)  (64,582.191)

Sub-total of cash outflows  (1,209,087,218)  (975,782,157) (988,4d8,730)  (555,646253)
Net cash used in '

investing activities o (1,059,435,140) (898,228 8B78)  (618,785,932) (479,849,467
Cash Flows from Finaneing Activitics
Proceeds from cquity investments 806,239,420 33,088,400 786,999,950 -
Proceeds from borrowings 3,740,951,442  2,243,608,979  1,555,000,008 |,165,500,000
Other cash received refating to .
financing activities 700,213 3,459,144 35,147 -
Sub-total of cash Inflows 4,547891,075 2280156523 2342035097  1,165,500,000
Repayment of borrowings (3,917,455,601) (1,304,951,305) (1,963,418,427)  (580,639.903)
Dividends and intercst paid (238,439.470) '(221,371,406) (162,386,908) (157,386,609)
Other cash paid relating to financing . ] .
activitics (32535443 (10,515350)  (29,271,380) (5,519,595)

Sub-total af cash outflaws (4,188,430,514) (1,536,838,061) (2,155,076,715) (743,546,107)
Net cash.ﬂows from ’ '

financing serivities 359,460,561 743,318,462 186,958,382 421,553,893
EfTect of changes in foreign rate changes ’
on cash (58,571} 461450 46,772) 487,026
Net (decrease) Increase in Cash apnd ' i
Cash Equivalents (170,138,399) _ 179,647,719 5284.920.31-2) 195,290,411
Growp Comvi';y N
ear for the year For the year or the year
Foe::s‘:iysm ended 31st cuded 315t ended 3;;
December, December, Dﬂe“‘z‘a‘{’ﬁ D‘““;om‘)
2001 2000 {Note 3)

Note 3)




(2)

(b)

©

Reconciliation of Net Profit to
Cash Flows from

¢nd of year 570316,922 °

Qperating Activites
Net profit 102,887,744 91,697,252 94,215,555 92,797,441
Provision for and writs-off of
bad debts 28,936,242 63,629,392 10,125,933 56,354,353
Profit (lass) of minority
sharcholders 16,784,904 19,283,984 - -
Pravision (Write-off) for
diminution in inventory value
and inventory obsolescence (1,487,814) 1,392,708 (1,370,470) 1,392,708
‘Depreciation of fixed assess 509,632,257 248,553,338 135,300,745 112,148,231
Amorttisation of intangible assets 22,972,190 15,372,646 4477345 4,303,660
Amortisation of long-term :
deferred expense 5,988,828 1,679,024 159,000 -
(Decreasc) Increase in deferred : - -
expenses (H,364) 18,001,847 (2,043,087) -
Amortisation of low-value
consumables 49,780,979 33,852,045 10325,419 8,641,659
Loss (Profit) on disposal of
fixed assets 2,031 807 8,891,421 (258,430) 312,858
Fixed asset writc off . 116,568,964 95,363,481 49,948 445 51,354,979
{nvestment (income) losses (31,442,577y  (16,090,060) 52,063,155 14,274,023
Decrease (Increasc) ininventores 196,974,538 (316,574,390) 24,692,408 (61,620,803)
Increase in deforred 1ax assets (2.386,271) {6,009,744) (2386,271) (6,009,744)
Incresse in operaring receivables  (344,954,377)  (214.517.764)  (32.51R,8658)  (£9.473,688)
Increase (Decrease) in operating
payables (142,338,296) 289,571,503  (193,481,181) 68,223,235
Net cash flows from
operating aclivitics 529,894,751 334,096,685 146,953,710  -252,698,939
Net (Decrease) Increase in
Cash and Cash Equivalents
Cash on hand 2nd in banks, :
end of ycar 485,906,341 586,427,981 104,803,539 313,757,652
Less: Cash on hand and in banks,
beginning of year (586,427,981}  (349.108,660) (313,757,652) (161,159,239)
Add: Cash cquivalents, end of year 16,203,740 85,820,499 10,217,600 86,184,099
Less: Cash equivalents, ’
beginning of year (85820,499) (43,492,101}  (86,184,099)  (43,492,101)
Net (decrease) increase in Cash .
and Cash Equivalents (170,138,399} 179,647,719 (284,920,612)  195,2904]!
Cash and bank deposits
Cash and cash equivalents, net 502,110,081 672,248,480 115,021,139 399,941,751
Short-term bank deposits 47,284,391 111,799,667 47,284,391 91,660,284
Other cash and bank balances 20,932,450 5,147.052 - -
Cash and bauk deposits, )
789,195,199 162,305,530 491,602,035
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Major non-cash trﬂnsachons durmg the year include:.

() The Company usud RMBZ4,649 000 Dthcr rccclvablcs, net. as part of

- consideration to. acqulre subsndxanes

i

@) The Group was exempted fmm RMBQ 439 000 llabllmes : S

(iid) The Company agreed some customers to sett]e the accounts receivables by
using fixed asscts vmh cqurvalcnt net book Valuc of RMB 14,408,000.

PRIORYEAR ADJUSTMENT s

L PO T R
W, ".'v

Pursuant to the rcquzmmcnts of' Calkuax [2000] No 25, thc Notice for Promulgation
of Accounting Regulation for. Business. Enterprlse and Caikuai [2001] No: 17, the
Notice for the Transitional. Acrrangeiment on the xmplemcnta.non of Accounting
‘Regulation for Business Enterprises; the Company adopted the Accounting
Regulations for Business Enterpnses Accountmg Standdrds for Business Enterprises
and related. regulations’ starttng ‘frem 15t Fanuary,- 2001. ‘Pursuant to the related
statements and regulations, ‘certain changes m accounnng policies havé been’
applied retrospectively and the comparatwe f' gures have been restated accordmgly

,The changes in accounting polxc:es have the followmg xmpact on the financial
statcmenm for the year 2000 and 200[

a - Pre-Opernting etpenxes T

Pre-opetaung eocpcmcé reprezent the expenses 'incurréd during the period
prior to the establishment of subszdxaries and durmg the, transfer of assets
_into subsidiaries. Prior to lst January '2001, pre-opemhng expenscs were
‘capitalized and amortised irito @ o d'administration expenses-aver five -

eral
years using the straight-line method,, starting from the commencement of
. hormal’ producuon Pursua,n "Acccuntmg Regulation for
Buasiness Enterpnses prc-opcmtmg ex.penses are capxtahzcd mmally and
] expensed off on comme.ncement ‘of ]:mducnon

This change in accountmg pol]cy has bccn apphed retrospecuvely in
accordance with the’ requ:rcmcnts -of Accountmg Regulations for Business.
Enterprises and the comparatlve ﬁgures
As a result of this change in accounting
-the:year, ended 31st, Dccemb'

léles, the Group s net: profits for-

beginning retained CaTIings, for the year 2 3000 ‘were, reduccd by appmxumtely
RMR3,862,000. For.the ‘yeir ended 314t Dcccmber, 2001, the ‘Group’s net
profits was reduced by approximately RMB2;572,000.and the beginning net
assets was reduced 'by. appr0x1mately 'RMB4,720,000.: The beginning
retained carmings was reduced by appmximate:ly RMB4,549,000,

As a result of this change in accounnng pohctcs, thc Company s net profits
for the year ended 31st December, 2000 was reduced by approximately
RMB858,000. The Company’s net profits for 1999 and prior years and the
beginning retained earnings for the year 2000 were reduced. by approximately
RMB3,956,000. For the year ended 315t December, 2001, the Comipany’s
net profit was increased by approximately RMB923,000 and the beginning
nct dssets were reduced by approximately RMB4,814,000. The beginning
retained ¢amnings. was reduced by approximately RMB4,643,000,

have also beon restated accorl:hng]y L

2000. was rcduccd . By apprunmately;' l
RMBEg58,000. The Group g, net roﬁts for 1999 and pnor years-and the .
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Prior to lst Jam:ar‘y, 2601 pursuant;‘ to, the re]evant PRC accounnng
standards, ‘all .repair and ‘miaintenance: cxpcnscs ‘of staff quat‘tcrs, staff

'housmg allowances and’ substdleﬁ 4nd Joss on dispdsdisof Seaft quartars for.

the Group and the Company are charged to.the staff housing fund. Rental
income from staff housing rentals, rental deposits, capital transfer from
reserves, intcrest income camed on the staff housing fund are all credited to

. the staff housing fund. The Group’s-and the Company s housing fund

balances &s-at 31st Dcccmbcr 2000 are dcblt balancc of RMB22,194,515
and RMB22 856,589 rcspcchvel)‘ o

According to Caiqi {2000] No.295, the “Noht:c for thc Fmauclal Trcatment
rclated to Housing Reform™ and Caikuai [2001] No. 5, the‘“chulat‘wns for
the Accounting Treatmeént of Housmg Reform™ lssued by the. Mmjstry of
Finance of the PRC, the housmg fund balancé should be ‘eliminated agamst.
the bepinning retained cartings as: at 1st January, 2001. All related expenses
and income incurred by the Group and the Company for the current and
future years are charged to mcome statcment as mcurred ’
This change in accuunhng pohcy has been apphed retrospectlvely and the
comparative figurcs wére also adjusted accordmgly The'change led to a

- decrease of Group’s net profit for the year ended 31st December, 2000 by .

approximately RMB2,646,000. The Group's tiet profits in 1999 and prior.

" years and the beginning retained earnings of 2000 have also.been reduoed by

approximately- RMB 17,477,000 For the year ended 3 1st December, 2001,
the Group's net profits has decreased by approximately RMB15,784.000 and
the net assets has dccreasced by approxlmately RMEB20,123,000, among
which the beginning rctamed earmngs has decreased by approximatzly
RMBI9 638 000 : :

resulted in a decrease of company’s net

This. change m accoummg p ]
alst December 2000 by approximately

prof‘us f‘or the: yi‘:ar endcj

C RMB2,646,000, and the Co:hpa.ny‘s net profits in 1999 and grior years and
. the ‘beginning retained earnings’ of, 2000 ‘have decreased by approximately

RMEB17,681,000. As at 31st December 2001, the Company’s net profit has
decreased by approximately RMB11,104;000 and the net assets has
decreased by approximately RMB20,327,000, arhong which the beginning
retained earnings has decreased by appmmmately RMBIQ 798,000.

INVESTNIENT N SUBSIDIARIES

‘Comparmg to the prior year’s ﬁnancnal statements, the scope of consolldzmon in

these financial statements hay mcrcascd asa resun of the- followmg acquisitions/
estabhshmcnt : ‘

In August 2000 the Company rcachcd an equity tranafer agrcement wnh

ASIMCO Elghth Investment COmpany (“ASIMCQ VIII"). Pursuant to the
agrecment, the - Company paid USD12,500,000 to scquirc a 54% equity

_ intercst in Beumg Three ng Asia Pacific Beer Company Lxmlted The

equity transfer was approved by the relevant govemmcnt authormes m
March 2001. . C . o

'."-..,,1 . RN

_In August 2000 the Company reached an equity transfer agreemem Cwith
ASIMCO First Investment Company {(*ASIMCO ™) and Tsingtao Brewery,

(Hong Kong) Trading Company Limited ("HK Company™). Pursuant to the
agreement, the Company and HK Company contributed USDS, 010,000 and
USD3,9%0,000 respecuvely to acquire a 37. 64% ‘and 25% efquity interest in
Beijing Asia Shuang He Shenp Five Star Beer Company Limited. The cquity ©
tran.sfer wag apprcrvcd by (he relevant Ecrvcmment authont:m in March 2001

" In June 2001, the Cqmpany reached an cqulty transfer agrecment w:th

Fujian Brewery (Singapore) Private Company (“Fujmn Brewery™), Pursuant
to the agreement, the Company paid RMB85,000.000 to acquire a 51%
squity interest in Di 1 Jia (Fujian) Brewery Company (“Fujian Company™).
The name of Fujian Company was changed to Tsiagtag. Brewery (Fuzhou)

" Company lettcd

In Qctober 200!, the Company r:achcd an equity transfer agrecmcnt ‘with a
third party. Pursuant ta the agrecment, the Company paid a cash consideration

- of RMB5,000,000 and. transferred .pther receivable balancés of -

RMB23,000,000 in exchange fot'd-50% equity interest in Shuizhou Brewery

_Company Limited, the name of which was subsequemly changed 10 ’I'smgtao

Browery (Shuizhou) Company Limited.




In Octaber 2001, the Company reached.an equity transfer agreement “with a

.. third party, Pursuant to.the agreement, the Company paid a cash constderation
‘ ",of ‘RMB4, 000 000 @nd - transferred other recewable ‘balances - of

RMB27, 000 000 n cxchangc for a: 90% eqmty interést.in Tianmen Brewery

" Compdny Lu-mted, ‘the namc of which was subsequemly changcd to Tsmgtao ‘

Bn:Wcry (Tmnmcn) Company Lxmned- o o

In Novemnber 2001, the Compdny and Tsmgtao Brcwery ‘Gioup COmpany
‘Lirnited jointly established Shenzhen Tsingtaé Brewery Huanan Investment

. Company: Limited at'considerations paid by the two -parties at
" 'RMB190,000, 000 and RMBIO 000,000, respectwely The Compariy held

95% equity Interest in the investment.
Other newly acqugrcd/estab];shtd -wbmdrgries
- S Fleeol :
Nameof  © Daleof - establishtent " Reglstered” Eqnlty Imm‘
Name of minorlty * sequisition/ - aind principal and pidln chedby

subsidlaries inlerests establishment  operallon apital.. the Compayy  Principal activitis
: Directly, Indireetly
| o S el

Tsingtao Brcvmy Hanzhtmg . hmazy200l Hamhoog PAC  RMB - 50.3% -Manufacturing and
lHanzhoug) T Lidag T - ' 29410,000 domestic trading
 Company -~ ; Chbmieal - . ' ‘ i of beet
lemd lep

, ,Tsmgmsmq Zhahsi Doxmmen. Femyzom Deumen PRC ~ RMB - . 9025% Manufecturing and

- (Dﬂm) Huing Mei - 10,000,000 domegtic trading
Com[nny Esterprise . . ‘ of maly
" Limited Gronp

", Conypary,
" Eitopries .
Cougpny - ;

" Tsingmo Bmvcry Stehuan Hugju FcbruaryZOUl Luzim. PRC‘ RMB 5% ~ Masufactring ad
{Luhotl) -+ Chemicals . m 170,080 domcstic trading
“Company . Compary = - S : ofbeer
Lunmi : Lums:d .

: TsvngmBrcmy ngKong Mar:hZMl “Nazjing, PRC ~USD 7% - Manofacturing and

" (Nemjug) - FeliYan - o - 5,000,000 - domestic teding
Campany Investmenl of beer
Liitd - Coripary o :

© Lintitd ‘

Teingmo Brewery Teingtsd . March200f | SuqinPRC. . RMB . 95% ~ Manofucturing 1ad
{Sugian), Browery o : 10,000,000 domestic trading
Coipay . .. Geoup - : of beer
Limited Company . ‘

| Limited

Tringtac Brewery Tingtao March 2000 Befjing, PRC RME 3% 1425% Domesic rading
(Beifang) Sales  Brewery 29,980,000 of beer

* Company Groop ,

Limited Company
L, Limied: . Vo :
" Tng Brivery. Tsingiio, ... ApHI2001 . WastinPRC . RMB  85%  1425% Domesti tnding
v Heatim o Brewery. ..o (000,000 S Cofteer
NatheastSales  Group -

Compay - Congary

! * Limited




3,

Teingtw Brewery Tsingla  Mzy 200l Looshan PRC RMB  SO%  4690% Manufacturing and

([aosfnn) * Brewory . 1663559 . dom::snc tading
o Compay Grow a : L
' Linid " Compeay X
o _' leit:d ‘

Tsmgtanﬁmwery Teingtan May 2001 Teigzhow, PRC RMB - 8250% Domestic trading
(Tengziow)” Browery | . ) 500,000 of beer
Huaihai Sales  ~ Growp' '

* Company Company
Limited Limuted

Xuecheng
Municipal
. Government

Tsingtao Brewery  Tsinglao Jily2601 ' Dacang, PRC RMB © 10% 8550% Manufacturing and
{Suzhon) Brewery 5000000 T domestie trading
Company Group ‘ of beer
Limited Company

_ Limited

Tsingtao Brovery Tsingtao Juty 2001 Hangzhou, PRC RMB ~  9451% Domestic trading

- Huadong - Brewery . ~1,000,000 of beer
Hamgzhou ~ Group
Sales Company  Company
Litiited Limited

Tsingtso Brewery Tsingtas - August 2001 Suzhoy, PRC .RMB - 76.[0% Domestic trading

" Huadong: . Browery 1,000,600 ' of'beer
SuzhouSals Group

‘ mew Company -

' Ll.lml.ai Limiled

Tsmgt:u Bn:wery Tsinglas ~ November 200t Fuzhou, PRC RMB 5% - Damestic rading
{Fizhou} Sadles  Brewary : . ' 2,000,000 of beer
Company Group

Uimited Company

©' . Limited

Tangtao Btewcry S|chuanHu01u December 2001 Chengdu PRC RMB 0% 3% Domestic trading
Xinap Sales " .Chemicals 2.000.000 of beer
Cam;nny Company
Limiled Limiled

. COMPARATIVE FIGURES

The: Group has prepared the accounts in .accordance with the Notice for the
Transitional Arrangement for the Implementation of the Accounting Regulation
for Business Enterprise (Caikuai [2001]No. 17) and the Notice for the Promulgation
of Accounnug Standards for Business Entcrprns: and ‘other standdrds (Caiknaj
[2001] No.' 7) (the “Nonces”) issued by the Ministry of Finance of the PRC. The
Notices stipulate certain accounting requirements for business catcrprises to
retrospectively, ad_iust the fixed assets, intangible assets, construction-in-progress
and designated dcposxts for |mpatrmcnt losses. The Notices also require business
enterprises to apply certain new accountmg policies to finance lcase receivables,

"'. non-monetary transactions and debt réstructuting transactions retrospectively. The

above requirements are considered to be changes in accounting pelicies. The

‘abové requirements should be regarded as change in accounting policies and

rclated comparative information has been restated accordingly.

CODE OF BEST PRACTICE

The: Compaﬁy has cbmphcd with the ‘requirernent of the Code of Best Practice as set out
in"‘Appendix 14 to the Rules Governing the Listing of Securmcs of The Stock Exchange

. of Hong Kong Limited.

Li Gui Rong
Chairman

angdao, the Peoplc 5 chubllc of Chma
Ard Apnl ”002
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Positioning of Tsingtao in the national markt Net cashilow from operating activities
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FEREERTEEEER
Exports Sales by Market of Tsingtao Beer
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B -SRARFEITRNREER
gggelopment of the beer industry in the PRC in Year

BRBETRHFANY - TRAEE S LEENERIenBRTEEY
RAROE%

Supply in excess of demand In the PAC beer markel, resulting in a
dramatic dacrease from growih of 4.8% In the first helf year lo a negalive
grawth of 0.6% in tha second halt of tha year.

REAKTOERAFRE TREZTENETRE  SHETERTR
2

Compelition pattern In the beer industry ¢changed as a rasult of mergers
and acquisitions by major breweries, with the growing popularity of the
CAC Beer.

EEEEUTARFSAML  ERENBEFUZEER
Compelition Iniensified in major regional markets, with price cuts as
the main way (6 compete.

Kﬁx%@ﬁiﬁi%ﬁmt&& ERGEANK
Sales of majar brawerles mainiaining growth and yel increased markat
iovastment required.

1

1

2

-

t "@ﬁi"{‘tmﬁééﬁﬁﬁ

. PRC Top Ten Breweries by Output
RE : TH (000 Tornes)
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HHRE : FERINELSELPO
Source:  Ghina national information center of lght irdhustry

IR - SERATTHERHEN
Majar business initiatives of Tsingtao Brewery in Year

» RENREANS - RS TOHEEYRATRENRENRE
Market share widened and cgshilow enhanced under active domestic
maerkat panetration.

- HASTETRES BUETTHER « REEN - ITHEXE - HE
M ZMSREE A RANEEEQERTSBRE
Continued with optimized market pasitioning by mergers and
acqulsitions of the following brewery plants, namaly Sugian of Anbui;
Taicang of Jigngsu; Sulzhou of Hubei; Tlanmen; Mantai of Nanning,
Guangxi.

e ERRTESTEHERGRESEEER - @EEHCEWLORN - &

HEREEATERE

In passasslon of 46 brewery plants &ll aver 17 most ecanomically
developed provinces and cities throughout the country. with
praductian capacity af 3,800,000 tonnes.

« SRERFADBE FETEREEN2EL
Suecessful changs of management fo maintain continuity of eparations
and development.

- ANERBESNARE - Eﬁm&ﬁ%ﬂ?‘ﬁ%&ﬁ
Initiaf efficiency ashlaved In the intarnal system integration and the
continual aphancement of the market compstitivenass of products.

TSP _SEETER
Business Initiatives to ke taken in Yoar 2002

o ¥RAE: RRBRUEXRDE) - BREAGEE - sfiRay
v LT
Devalapment objectives: lo bacome a globally major brewery ranking
among the top ten world largest beer producers, with the focus
changing from being largs and strong to beiag strang and largs.

o ERER: @EEAROES - FREEEIINIEDIEOFI
Operating objectives: beer production and sales of 3,000,000 lennes,
with the malor Tsingtao Bear brands amounting to B0D,000 tonnes

» BETE - GRAMNRABRRS  RAVSESINTRABRSLD
Enhanced Integration of tha market, brandneme, and sales network
and upgrade of the market campatitiveness and sustainable |
developrnent capability, ‘,

. BRRAES  BIHSER  HTISHIR  RRNAANL |
Maximizalion of profit by capital operation, optimized resourca allocat}m » é
and markat-oriented proguction. ) '{
BRI MAESRRR - RECRASRTHERAR %%
Promalion of the compuler network systemn and internal corporate refcrrn

as well as enhanced rmanagsment.

¢ DHENRARECEATRASE  BREWES
Upgrade of technology by enhanced exchangs and cooperation with
global major beer producers

o




